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Abstract: At a time when the world economy is experiencing rapid changes, a new 
paradigm of development referred to as a territory-oriented approach is growing in 
importance. This shift in the general concept of development is driven by a multitude of 
factors, including in particular the fact that development is a historical product and as such it 
has its own temporal dimension. Both regional and local developments are dynamic models 
where constant interactions occur between local and global elements. These interactions 
create a system in which spatially concentrated and historically formed technical, productive 
and institutional activities are performed and coordinated in a variety of ways by all kinds of 
organizations, in other words a territory. One may argue that territories  evolve and their 
history is made up of subsequent, following one another, development stages and of new 
external situations which compel them to make continuous adjustments. Within their 
borders, there is an ongoing combination of development factors, with the territory’s 
differentiating features being unique and not easily replicable. As such, territories are 
specific social structures. Contemporary social realities require that local and regional 
dimensions be brought together with the world – a global dimension. This makes territories 
a stage for economic actors.  
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Introduction 
In today’s socio-economic realities trying to counter the global and local dimensions 

of economic activity seems no longer a viable approach and in fact is not borne out by 
reality. What we are seeing is a variety of economic actors capable of integrating powers 
and moving local and regional economies away from the traditional direction. Of greater 
economic and social relevance has lately been the term territory, which although commonly 
associated with a region, regional or local development, is unlike these categories owing to 
the shift within the paradigm of regional development towards making it territorial. One 
could argue that what is becoming more apparent is the need for creating, reinforcing and 
using local and regional ties with a view to strengthening the policy of territorial 
development. In other words, the territorial approach towards development is steadily 
gaining in importance.  In terms of economic  practice, this is demonstrated, for instance, in 
that the territory enables businesses to strike root, while society can pursue creative 
activities. With this kind of socio-economic progress, space has become a relational space, 
that is, a space capable of spreading innovation. This leads to establishing new relations 
between businesses, administration, scientific institutions and social organizations, which, 
in turn, means that added value and new resources are being created. These circumstances 
allow location to gain special importance, given its critical role in building competitive 
advantage, while also creating an opportunity for local and global platforms to intersect, 
thus inducing the new paradigm of territorial development. The territorialisation process is 
brought about when globalization joins the concentration in privileged places, thus 
establishing new relationships and interdependencies between a company and a particular 
region. Moreover, what is becoming more visible is the phenomena which are capable of 
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bringing local, regional and global levels together, and this implies that businesses are 
becoming here the driving force. 

The goal of the paper is to analyze the new territorial approach to socio-economic 
development. The work uses largely a critical analysis of the literature on the subject. 

 
1. Territories in economy 
The contemporary relevance given to a territory is increasingly more an economic 

relevance, as we are observing ever stronger interactions being established among economic 
entities located within a territory. The strength of those interactions is clearly driven by 
globalization, yet the ability to build them and to compete comes largely from the bottom-
up initiatives incorporated in the objectives of local and regional development. In this way 
conditions are made for businesses operating globally. That is, local entities, connecting 
them with mutual connections, or among other things, the way they are organised, create a 
specific social structure known as the territory. In this understanding, the territory takes on a 
subjective character, it is not only a geographical space defined by administrative 
boundaries but becomes a specific socio-economic actor. 

One may venture to say that both local and regional levels are, to some extent, not only 
compelled to establish relations (predominantly spatial ones) with the elements of global 
economy, but they are also responsible for them. This makes territories evolve; their history 
is made up of subsequent, following one another, development stages and new external 
situations which require their constant adaptation to socio-economic realities. Territory is a 
kind of new paradigm of development. Given those conditions, one could argue that 
integrating or contributing to integration of economic actors is the very nature of a territory7. 

In comparing the territory with socio-economic space one needs to emphasize that 
both production and non-production activities are located within this space, including all 
human settlements. Moreover, the territory affords businesses the opportunity for getting 
embedded. The territorial dimension refers primarily to organizational conditions which 
allow for creative activities and facilitate their pursuit.  

It is in this sense that the concept of territory becomes crucial for the current 
discussion centred around local and regional development. The concept can be defined in a 
variety of ways and from various perspectives. G. Garofoli defines territory as an area 
where market exchange and social forms of regulation meet. It is an area that determines 
various forms of production organisation and innovative abilities8. In this way, the territory 
is treated as a form of economic organisation, as a place of the collective, localised 
economic processes. It becomes a place defined by the proximity of problems and the 
coordination of individual expectations and activities9. Similarly, M. Le Berre defines 
territory «as a part of the earth’s surface adapted by a social group to ensure the 
reproduction of the provision of its vital needs»10. 

According to A. Jewtuchowicz, sociologists put a particular emphasis on human 
relationships, whereas economists stress transaction11. Moreover, he takes the view that «the  
                                                
7 K.Colletis-Wahl, L’hypothèse des facteurs de concurrence spatiale, quels fondements?, Revue d’Economie 
Régionale et Urbaine, 1995, pp.805-806. 
8 G. Garofoli ,Economic development, organisation of production and territory, Revue d’Economie Industrielle, 1993, p.25. 
9 A. Jewtuchowicz, Terytorium i terytorializacja w europejskiej polityce rozwoju regionalnego, (w:)  Studia Prawno-
ekonomiczne, t. XCVII,. 2016, p.227. 
10M. Le Berre,  Territoire, w: A. Baill, R. Ferras, D. Pumain,  Paris: Encyclopédie de géographie,Economica, Paris , 
1992, p.622. 
11 A. Jewtuchowicz, Terytorium i współczesne dylematy jego rozwoju, Wydawnictwo Uniwersytetu  Łódzkiego, Łodź 
2005, p.64. 
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most crucial characteristic of a territory is manifested in social relationships, relationships 
between a community of people and the area where they live, in belonging in this area 
which could be described by such concepts as: identity, appropriation of space, and getting 
embedded in a particular place. Territory is a system while development emerges largely as 
a social and not merely technological process»12. 

According to W. Kopaliński, a territory is a piece of land located within specific lines; 
a geographical area under the authority of the state, a  nonautonomous country (eg. a 
colonial territory) with some degree of autonomy13. 

Moreover, the Dictionary of Polish Language defines territory as an area of land 
distinctive for its specific features14. 

For E. Szafranek, it is vital that the territory is seen as being closely linked to the 
category of territorial cohesion. The author argues that in the traditional approach, a 
territory is an area whose borders are clearly defined with the right of ownership or 
sovereignty. In this sense, the territory signifies  towns, administrative regions or states15. 

A. Jewtuchowicz draws attention to the fact that in recent years economic sciences 
have been developing the concept of territory which incorporates the concept of 
organization, politics, economy and society, and where not only the historical, ideological 
and emotional dimension is present but also the imaginative one16. 

From the perspective of socio-economic geography and regional economy, the 
territory was associated with the very administrative units, and hence regions. They were 
viewed as areas where localities, businesses or local communities emerged and developed. 
The characteristics of a specific territory marked the quality of the elements making up its 
structure; however, over time spatial processes led to the shift in the way the territory was 
perceived and its borders defined. The criteria for determining the extent of territories 
varied, although they mostly included the size of land and population. 

 
2. Terrytory as a historical space 
 
Across institutional economics and evolutionary economics, the territory has been 

interpreted as a space shaped historically, where a specific system based on institutions and 
relations emerged. This is a space with its own history and culture, accumulated knowledge  
and skills, enjoying an intensive network of relations between the actors 17. This is a space 
to be perceived as 18: 

 a place where technology and innovation were born, 
 a place for coordinating economic activities and a link between local external 

advantages and organizational trajectories of firms,  
                                                
12 A. Jewtuchowicz, Terytorium i współczesne dylematy jego rozwoju, Wydawnictwo Uniwersytetu Łódzkiego,  Łódź 
2005, p.p.64-65. 
13W. Kopaliński, Słownik  wyrazów obcych i zwrotów obcojęzycznych. Warszawa: Wydawnictwo Wiedza Powszechna,  
1994, p.509. 
14 Mały słownik języka polskiego, (red.) S. Skorupka, H. Auderska,  Z. Łempicka, PWN, Warszawa 1969, p.827. 
15 E. Szafranek ,Terytorializacja polityki rozwoju, Uniwersytet Opolski, Opole 2019, p.54. 
16A. Jewtuchowicz A. (2005). Terytorium i współczesne dylematy jego rozwoju, Wydawnictwo Uniwersytetu 
Łódzkiego,  Łodź 2005, p.65. 
17 I. Pietrzyk (2004).  Globalizacja, integracja europejska a rozwój regionalny, (w:) Wiedza innowacyjnoś , 
przedsiębiorczość a  rozwój regionalny, (red.) A. Jewtuchowicz, Wydawnictwo Uniwersytetu Łódzkiego, Łódź 2004, 
pp.12-13. 
18 R. Domański, A. Marciniak , (2003). Sieciowe koncepcje gospodarki miast i regionów, Polska Akademia Nauk, 
Komitet Przestrzennego Zagospodarowania Kraju,  TOM CXIII, 2003, Warszawa 2003, pp.131-132. 
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 the seat of political bodies, which make decisions, create and allocate resources, as 
well as represent authority vis-à-vis businesses, 

 a place where non-commercial interdependencies emerge and develop. These 
interdependencies stimulate technological and organizational progress of  entities, and are 
conducive to coordinating those activities. 

As such, the space is not limited to being a place for running businesses or being a 
production factor. In parallel with the socio-economic progress, it has become a relational 
space capable of processing signals (stimulus) or breaking them, spreading innovation or 
erecting barriers to them, and adapting to the dynamics of the processes it is entangled in. 
The concept of «relational space» highlights the fact that creating added value and new 
resources is attributable to the relationships between businesses, administration, scientific 
institutions and social organizations. 

I. Pietrzyk believes that territory is defined through the prism of endogenous resources 
produced in an interactive and evolutionary way. It is a specific resource with its own 
culture and norms, logic of functioning and social architecture. Territory is not a space that 
can be defined by the size of accumulated resources or by its administrative borders; it is a 
space created by natural social and economic ties established by actors pursuing a common 
goal. The author suggests that «a territory is a space to live, a place of solidarity, 
cooperation and exchange, a place where identity is forged; it is a place created by a specific 
community» 19. 
 

Conclusion 
In today’s socio-economic realities the determinants of socio-economic development 

can be analyzed and assessed from a variety of points of view. The most desirable would 
seem to be one which refers predominantly to regional and local development, especially to 
the successes and failures of  specific  socio-economic spaces. Successful regional and local 
developments hinge primarily on the local potentials. This means that all new values (e.g. 
new jobs, environment quality, high level of safety, new infrastructure) must have a synergy 
effect, which gives evidence that the shift in the regional development paradigm has taken 
place in the direction of making it territorial. Hence the argument that there is a very clear 
need for creating, strengthening and using local and regional ties with a view to fostering 
the development policy and its territorial character.  
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Abstract: How the contemporary economic phenomena unfold is determined by the 

intertwining of interactions in their global and local cross-sections. The consequence is that 
spatial research can no longer be based on a national territory that is independent and 
marked by borders. The previous arguments applying the categories of the national – the 
international are being supplanted by the exploration of global and local relationships. 
Undoubtedly this is what has led to the growing significance of the local development 
category, making it of interest to the globalization process. This category has been termed 
glocalisation. 
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Introduction 
This shows the dominance of the global context over the local one. In terms of 

business practice, it seems that glocalisation could be examined and evaluated from a 
variety of perspectives. However, two appear to be crucial; the first one is concerned with 
the reasons for and consequences arising from locating a (global) company in a particular 
area (territory), with the second one putting emphasis on the conditions for opening up and 
interacting with the rest of the world by a territory, including the policy envisaged for 
raising its attractiveness. It seems that these approaches are linked to such traits as 
proximity and availability (two glocalisation characteristics).20 Accessibility has to do with 
«displacement» and the possibility of establishing global socio-economic relations. In this 
sense, accessibility is related to the transfer of the global dimension into the local one. 
Accessibility is closely related to the concept of network and functional or organisational 
proximity, which has strong territorial conditions21. The aim of the article is to highlight the 
                                                
20 They are the result of the progress made in information and communication technologies. 
 

21 O.Torres, (2004). Lokalna globalizacja czy globalna lokalizacja, Rozważania na temat glokalizacji, (w:)  Wiedza, 
innowacyjność, przedsiębiorczość a rozwój regionów, (red.) A. Jewtuchowicz, Wydawnictwo Uniwersytetu Łódzkiego, 
Łódź 2004, p.25. 


